Social Security:
With You Through Life’s Journey...

Produced at U.S. taxpayer expense



SSA.gov



“What i : FICA?

e Stands for Federal Insurance Contributions Act
— May show on paycheck as OASDI or Social Security

« Federal payroll tax deducted from workers’ paychecks,
matched by employer, and reported by employer to IRS

« Total FICA tax = 15.3% of gross wages. You and your
employer each pay 7.65%

— 6.2% for Social Security
— 1.45% for Medicare

 FICAtaxes help fund Social Security retirement, disability,

survivor benefits and Medicare health insurance
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Somal Securlty IN the Future

 The two Social Security trust funds — Old-Age and Survivors
Insurance (OASI) and Disability Insurance (DI) will be able to
pay all benefits in full and on time until 2035.

e The trust funds have reached the brink of asset reserve

depletion in the past, but Congress made substantial
modifications to avoid this.

* |f Congress does not act before 2035, the trust funds will still
be able to pay 80 percent of each benefit due.
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